
ELM303 Unit5: Nations and Globalisation

Nations and globalization is a significant topic that sits at the intersection of identity,
economics, and power. At its core, lies the tension between the Nation-State (a defined
territory with its own government and culture) and Globalisation (the process of increasing
interconnectedness and integration across borders). These two forces interact in a complex
dynamic relationship in modern politics that involves a constant tug-of-order between the
traditional authority of the nation-state and the borderless nature of global economic,
cultural, and political forces.

1. The Concept of the Nation-State

A nation-state is a defined territory where the political entity (the state) aligns with a cultural
entity (the nation). Traditionally, the state holds sovereignty, meaning it has the supreme
authority to make laws, manage its economy, and protect its borders without external
interference.

In Unit1.6 we learnt that various meanings of the State created confusion that in part stems
from the fact that the state has been understood from three very different perspectives: an
idealist, a functionalist and an organizational perspective.

We also learnt in Unit1.6 that there are contrasting interpretations of the state power which
have clear implications for the desirable role/responsibilities of the state. Questions were
raised as to What should the state do? What functions or responsibilities should the state fulfil
and which ones should be left in the hands of private individuals?

The role of the state depends on the state forms that have developed by the government type.
Some different forms of the state are: minimal state, developmental state, socio-
democratic state and totalitarian state. Despite differing theories and forms of State, all
states as an entity have been affected by globalization in this era. State institutions are
affected economically, politically and geographically thus creating state transformations in
areas of governance, welfare and competition etc.

Additionally Unit1.6 explained that the rise of globalization stimulated a major debate about
the power and significance of the state in a globalized world bringing about three contrasting
positions:

1) the emergence of post-sovereign governance (Scholte, 2005)- that views the rise of
globalization as inevitable resulting in the decline of state as meaningful actor. This is where
power is shifted away from the state towards global marketplaces and transnational
corporations.

2) The state has become redundant. Sovereign states are the primary determinants of what
happens within their borders and remain principal actors on the world stage. This view posits
that globalization, and the state are not separate opposing forces but rather coexist to serve
state interest.

3) The third view acknowledges that globalization has brought about qualitative changes in
the role and significance of the state rather than reducing or increasing its power.



2. Drivers of Globalisation

Globalisation is the process of increasing interconnectedness between different parts of the
world. It is driven by several key factors:

 Economic Integration: The rise of free trade agreements and the power of Multi-
National Corporations (MNCs) that operate across several borders.

 Technological Advancement: The internet and rapid transport systems have
effectively "shrunk" the world, allowing for the instant and fast flow of information
and capital.

 Cultural Exchange: The spread of media, languages, and consumer habits (often
referred to as "global culture").

3. The Impact on National Sovereignty

3.1 The Erosion of Sovereignty
Traditionally, a nation had total control over its borders, economy, and laws. Globalisation
has challenged this sovereignty in these ways:

 International Agreements: Nations often join organizations like the UN, WTO, or
EU, which requires them to follow collective rules that might override local laws.

 Global Markets: Capital moves so fast that individual governments often struggle to
control their own currency values or prevent companies from moving jobs to cheaper
regions.

 Environmental Issues: Problems like climate change don't stop at borders; no single
nation can solve them alone, forcing a shift toward global governance.

More specifically, globalisation minimized the nation-states traditional aspects of power
through its impacts.

Aspect Impact of Globalisation

Economic
Power

States often lose control over their national economies as global markets and
international organizations (like the WTO or IMF) dictate trade policies.

Political
Authority

Decisions are increasingly made at a "supranational" level (e.g., the European
Union or United Nations), moving power away from national parliaments.

Cultural
Identity

Local traditions and languages may be overshadowed by a dominant global
culture, leading to "cultural homogenization."

3.2 Economic Integration
Economic integration is the engine of globalisation since it has transformed the world into a
single marketplace that is characterized by:



 Transnational Corporations (TNCs): Companies like Apple or Samsung operate
across dozens of countries, often wielding more economic power than small nations.

 Global Supply Chains: A product might be designed in the US, sourced with
minerals from Africa, and assembled in China.

 The "Race to the Bottom": To attract these TNCs, nations sometimes compete by
lowering taxes or labor standards, which can weaken the domestic social contract.

3.3 Cultural Homogenization vs. Heterogenization
Globalisation apart from moving goods also moves ideas and culture across borders as
explained by these three concepts.

Concept Description Result

Homogenization The spread of
Western (often
American) culture.

"McDonaldization"—the world starts
looking and acting the same.

HeterogenizationThe mixing of
cultures to create
something new.

"Glocalisation"—a global brand adapts to
local tastes (e.g., Spicy Paneer Wraps at
McDonald's India).

Cultural
Backlash

A defensive reaction
to protect local
identity.

Rise in nationalism and movements to
preserve indigenous languages/traditions.

4. The Rise of New Nationalism
In recent years, we’ve seen a "rebound" effect. Many feel that globalisation has benefitted the
"global elite" while leaving the working class in developed nations behind. This has led to:

 Protectionism: Increasing tariffs and trade barriers (e.g., US-China trade tensions).

 Border Control: A renewed focus on physical borders and stricter immigration
policies.

 Political Populism: Movements that prioritize "the nation" over international
cooperation (e.g., Brexit).



5. Perspectives on the Future

The question of how this relationship between Nation-state and globalisation will evolve in
the future had Scholars debates falling into three camps:

1. The Hyperglobalists: who argue that the nation-state is becoming obsolete and will

eventually be replaced by a single global market and global governance.

2. The Skeptics: who Believe that globalization is exaggerated. They argue that states

remain the primary actors and that regional blocs are actually becoming more

protectionist.

3. The Transformationalists: who suggest that while the nation-state is changing, it isn't

disappearing. Instead, states are adapting to a new "global architecture" where they must

cooperate more closely to solve global issues like climate change or pandemics.

The "Global Village" vs. The "Bordered State"
To summarize, we are not seeing the death of the nation-state, but rather a transformation of
its role. Nations are no longer isolated islands; they are nodes in a massive, complex network.
The challenge for the 21st century is balancing the economic benefits of being "connected" to
the global space with the domestic needs of the nation-state for stability and identity.
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